




























































































Actual - Variance with
Budgetary Final Budget -

Basis Positive
Original Final (see Note 1) (Negative)

Revenues:
   Compact funds 7,437,897$          7,437,897$          7,640,922$           203,025$             
   Revenue sharing -                      1,122,141           1,382,787             260,646              
   Excise taxes 995,749              995,749              1,225,607             229,858              
   Fees and charges -                      -                      582,498                582,498              
   Departmental charges -                      -                      432,376                432,376              
   Net decrease in the fair value of investments -                      -                      5,878,201             5,878,201           
   Other 188,040              188,040              609,688                421,648              

             Total revenues 8,621,686           9,743,827           17,752,079           8,008,252           

Expenditures:
Current:
   General government 1,679,120           1,810,378           2,163,696             (353,318)             
   Health services 1,537,510           1,537,510           2,022,842             (485,332)             
   Education 323,020              1,039,020           710,868                328,152              
   Economic development 764,940              764,940              597,664                167,276              
   Public safety 712,740              712,740              703,648                9,092                  
   Public works and transportation 1,151,700           1,301,700           1,400,586             (98,886)               
   Community affairs 466,150              466,150              353,536                112,614              
   Boards and commissions 298,590              318,150              309,046                9,104                  
   Payments to component units 683,470              683,470              683,470                -                      
   Other 434,247              539,570              7,680,960             (7,141,390)          

             Total expenditures 8,051,487           9,173,628           16,626,316           (7,452,688)          

             Excess of revenues over expenditures 570,199              570,199              1,125,763             555,564              

Other financing uses:
   Operating transfers out (570,199)             (570,199)             (2,528,211)            (1,958,012)          

             Net change in unreserved fund balance -                      -                      (1,402,448)            (1,402,448)          
Other changes in unreserved fund balance:
  Decrease in reserve for related assets -                      -                      2,160,856             2,160,856           
  Increase in reserve for continuing appropriations -                      -                      (369,565)               (369,565)             
  Decrease in reserve for capital projects -                      -                      1,035,000             1,035,000           
Unreserved fund balance at the beginning of the year 18,193,101         18,193,101         18,193,101           -                      

Unreserved fund balance at the end of the year 18,193,101$        18,193,101$        19,616,944$         1,423,843$          

See accompanying notes to required supplementary information - budgetary reporting.
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Schedule of Revenues, Expenditures and Changes in Fund Balance - Budget and Actual
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Year Ended September 30, 2003















Actual
Original Final Amounts Variance

Revenues:
   Compact funds:
      Current Section 211(a) base grant 4,836,027$             4,836,027$             4,836,027$              -$                        
      Current Section 217 inflation adjustment 2,601,870              2,601,870              2,804,895                203,025                 

7,437,897              7,437,897              7,640,922                203,025                 
   Revenue sharing:
      Import tax -                         -                         -                           -                         
      Fuel tax -                         -                         -                           -                         
      Income tax -                         -                         -                           -                         
      Business gross receipts tax -                         -                         -                           -                         
      Unallocated -                         1,122,141              1,382,787                260,646                 

-                         1,122,141              1,382,787                260,646                 
   Excise taxes:
      Alcoholic beverages -                         -                         549,826                   549,826                 
      Gasoline and diesel -                         -                         60,510                     60,510                   
      Tobacco -                         -                         150,728                   150,728                 
      Other excise taxes 995,749                 995,749                 464,543                   (531,206)                

995,749                 995,749                 1,225,607                229,858                 
   Fees and charges:
      Licenses and permits -                         -                         79,264                     79,264                   
      Fines/sale of confiscated property -                         -                         111,036                   111,036                 
      Leases and other rentals -                         -                         392,198                   392,198                 

-                         -                         582,498                   582,498                 
   Departmental charges:
      Sea transportation -                         -                         160,009                   160,009                 
      Hospital services -                         -                         140,234                   140,234                 
      Utilities -                         -                         -                           -                         
      Other -                         -                         132,133                   132,133                 

-                         -                         432,376                   432,376                 

   Net increase in the fair value of investments -                         -                         5,878,201                5,878,201              

   Other revenues 188,040                 188,040                 609,688                   421,648                 

             Total revenues 8,621,686              9,743,827              17,752,079              8,008,252              

Expenditures:
Current:
   General government:
      Office of the Governor 183,140                 255,140                 257,287                   (2,147)                    
      State Legislature 467,760                 467,760                 440,637                   27,123                   
      Office of Administrative Services 701,170                 745,428                 749,885                   (4,457)                    
      Office of Planning, Budget and Statistics 146,450                 161,450                 218,131                   (56,681)                  
      Division of Revenue and Taxation -                         -                         331,921                   (331,921)                
      Disaster relief programs 165,000                 165,000                 154,055                   10,945                   
      Other 15,600                   15,600                   11,780                     3,820                     

1,679,120              1,810,378              2,163,696                (353,318)                

See Accompanying Independent Auditors' Report.
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Statement of Revenues, Expenditures by Function, and Changes in Fund Balance, Continued
General Fund

Year Ended September 30, 2003

Actual
Original Final Amounts Variance

Expenditures, continued:
Current, continued:
    Health services:
      Department of Health Services 1,537,510              1,537,510              2,022,842                (485,332)                
    Education:
      Department of Education 323,020                 1,039,020              710,868                   328,152                 
    Economic Development:
      Department of Resources and Development 764,940                 764,940                 597,664                   167,276                 
    Public Safety:
      Department of Public Safety/Attorney General 712,740                 712,740                 703,648                   9,092                     
    Public Works and Transportation:
      Department of Public Works and Transportation 1,151,700              1,301,700              1,400,586                (98,886)                  
    Community Affairs
      Department of Public Affairs 466,150                 466,150                 353,536                   112,614                 
    Boards and Commissions:
      Council of Pilung 99,560                   99,560                   96,821                     2,739                     
      Council of Tamol 115,860                 135,420                 131,548                   3,872                     
      EPA Administration Board 83,170                   83,170                   80,677                     2,493                     

298,590                 318,150                 309,046                   9,104                     
    Payments to component units:
      Public Transportation System 109,220                 109,220                 109,220                   -                         
      Yap Visitor's Bureau 574,250                 574,250                 574,250                   -                         
      Southern Yap Water System -                         -                         -                           -                         
      Yap Fishing Authority -                         -                         -                           -                         

683,470                 683,470                 683,470                   -                         
    Other:
      Judiciary 152,070                 216,972                 167,927                   49,045                   
      Public Auditor 64,880                   74,900                   62,249                     12,651                   
      Legislative projects 30,550                   30,550                   34,330                     (3,780)                    
      Debt service payments -                         -                         -                           -                         
      Other 186,747                 217,148                 7,416,454                (7,199,306)             

434,247                 539,570                 7,680,960                (7,141,390)             

             Total expenditures 8,051,487              9,173,628              16,626,316              (7,452,688)             

             Excess of revenues over expenditures 570,199                 570,199                 1,125,763                555,564                 
Other financing uses:
   Operating transfers out (570,199)                (570,199)                (2,528,211)               (1,958,012)             
             Net change in fund balance -                         -                         (1,402,448)               (1,402,448)             
Other changes in unreserved fund balance:
  Decrease in reserve for related assets -                         -                         2,160,856                2,160,856              
  Increase in reserve for continuing appropriations -                         -                         (369,565)                  (369,565)                
  Decrease in reserve for capital projects -                         -                         1,035,000                1,035,000              
Unreserved fund balance at the beginning of the year 18,193,101            18,193,101            18,193,101              -                         

Unreserved fund balance at the end of the year 18,193,101$           18,193,101$           19,616,944$            1,423,843$             

See Accompanying Independent Auditors' Report.
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STATE OF YAP 
FEDERATED STATES OF MICRONESIA 

 
NONMAJOR GOVERNMENTAL FUNDS - SPECIAL REVENUE FUNDS 

 
September 30, 2003 

 
 
Special revenue funds are used to account for specific revenues that are legally restricted for particular 
purposes.  A brief discussion of the State's Nonmajor Governmental Funds - Special Revenue Funds as 
of September 30, 2003, follows: 
 
Section 221(b) Special Block Grant Fund 
 
This fund is used to account for financial transactions related to the Compact program accounts under 
Section 221(b) of the Compact of Free Association. 
 
Other U.S. Grants Fund 
 
This fund is used to account for all Federal Emergency Management Agency (FEMA) grants received 
directly or in a subrecipient capacity through the FSM National Government. 
 
Non-U.S. Grants Fund 
 
This fund is used to account for all financial transactions related to certain direct and other grants 
received from various world organizations. 
 
CFSM Grants Fund 
 
This fund is used to account for appropriations made to the State from the Congress of the Federated 
States of Micronesia (CFSM).  These grants are earned on a reimbursable basis. 
 
Sports Development Fund 
 
This fund accounts for certain funds dedicated to sports development in the State. 
 
Disaster Fund 
 
This fund accounts for funds dedicated to remediation of a certain disaster on Ulithi Atoll. 
 
General Services Agency Fund 
 
This fund accounts for funds dedicated to the acquisition of certain supplies for the State. 
 
Other Special Revenue Funds 
 
This fund accounts for funds dedicated to certain special purposes. 
 
 
 
 
 
 
 
 
See Accompanying Independent Auditors’ Report. 

 





























STATE OF YAP
FEDERATED STATES OF MICRONESIA

Schedule of Expenditures of Federal Awards, Continued
Federal Grants Fund

Year Ended September 30, 2003

  2003
    Grantor  Fiscal Year
Program Title CFDA No. Expenditures

U.S. Department of Health and Human Services, Continued:

               Balance Forwarded $ 1,470,561

FY01 MCH 93.994 1,062
FY02 MCH 93.994 43,792

Total CFDA #93.994 44,854

FY02 Tuberculosis & AIDS Program 93.116 11,631
FY03 Tuberculosis & AIDS Program 93.116 7,129

Total CFDA #93.116  18,760

2002 Aids Prevention 93.940 7,469

Total CFDA #93.940 7,469

2002 Yap CHC Planning 93.224 40,520

Total CFDA #93.224 40,520

Total U.S. Department of Health and Human Services 227,482
 

Total Federal Grants Fund 1,698,043

Unadjusted expenditures 6,771

Per Financial Statements $ 1,691,272

Note: With the exception of the Yap Star grants, (CFDA #84.256A),  the Bilingual Education grant
(CFDA #84.288S) and the PREL grants (CFDA #84.048B), which are received directly from
U.S. Department of Education, the above grants are received in a subrecipient capacity through 
the FSM National Government.

See accompanying notes to Schedule of Expenditures of Federal Awards.
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STATE OF YAP 
FEDERATED STATES OF MICRONESIA 

 
Schedule of Programs Selected for 

Audit In Accordance With OMB Circular A-133 
Year Ended September 30, 2003 
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     2003 
 Grantor    Fiscal Year 
 Program Title   CFDA No. Expenditures 
 
U.S. Department of the Interior 
 Compact of Free Association, Capital Projects  
  Fund, Section 211(A) Capital Account 15.875 $     742,852 
 Compact of Free Association, Health and Medical  
  Program, Section 216 (A)(2) 15.875 321,228 
 Compact of Free Association, Energy Programs, 
  Section 214 (B) 15.875 826,207 
 Compact of Free Association, Post Secondary Education 
  Programs, Section 216 (A)(3) 15.875    207,320 
 

Total U.S. Department of the Interior   $  2,097,607 
 
U.S. Department of Education 
 Yap Special Education (SEPPIE Grant) 84.027B $     619,624 
    (Grant # 3256 A01-0004-02) 

Total U.S. Department of Education   $     619,624 
 
U.S. Federal Emergency Management Agency (FEMA) 
 FEMA Grant   83.516 $  1,157,179 
 

Total U.S. Federal Emergency Management Agency (FEMA) $  1,157,179 
Total U.S. Federal program expenditures selected 

excluding Compact Section 211 (A) Current 
Account expenditures   $  3,874,410 

 
Total U.S. Federal program expenditures excluding 

Compact Section 211 (A) Current Account 
expenditures of $7,640,922  $   7,150,441 

 
% of total U.S. Federal expenditures covered by 

major programs excluding Compact Section 211 
(A) Current Account expenditures    54% 

 
 








































